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INTIGOLD MINES LTD.

Notice of No Auditor Review

The accompanying unaudited condensed consolidatedn financial statements have been
prepared by management and approved by the Audin@itee and Board of Directors.

The Company’s independent auditors have been ndorpeed a review of these financial
statements in accordance with the standard edielliby the Canadian Institute of Chartered
Accountants for a review of interim financial statmts by an entity’'s auditors. Readers are
cautioned that these statements may not be apatepor their purpose.

__"Lori McClenahari
Lori McClenahan

President and Director



INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)
(a development stage company)

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF FINANC AL POSITION (UNAUDITED)

As at January 31, 2013 and July 31, 2012
(Expressed in Canadian dollars)

31-January-2013 31-July-2012
ASSETS
Current assets:
Cash and cash equivalents (Note 5a) $ - $ 547,524
Accounts receivable 170,542 108,362
Interest receivable 338 2,104
Prepaid expense 22,108 10,467
Restricted cash (Note 5b) 63,500 61,000
Total current assets 256,488 729,457
Fixed assets (Note 6) 25,340 463
Exploration and evaluation assets (Note 7) 2,193,184 2,093,184
Social network technology (Note 8) 1,875,283 -
Advanced payments (Note 9) - 548,717
Total assets $ 4,350,295 $ 3,371,821
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Bank indebtedness $ 11,451 $ -
Accounts payable and accrued liabilities 460,659 96,425
Obligation to issue shares (Note 11f) - 12,375
Total current liabilities 472,110 108,800
Shareholders' equity:
Share capital (Note 11) 4,510,629 4,251,072
Reserves
Equity settled employee benefits (Note 11e) 1,043,692 938,831
Warrants (Note 11d) 687,630 635,965
Deficit (3,197,715) (2,562,847)
Total shareholders' equity: 3,044,236 3,263,021
Minority Interest 833,949 -
Total Shareholders' equity 3,878,185 3,263,021
Total shareholders' equity and liabilities $ 4,350,295 $ 3,371,821

Going concern (Note 1)
Subsequent events (Note 14)

These financial statements were approved and aigédifor issue by the Board of Directors on Margh 2013
They were signed on its behalf by:

APPROVED BY THE DIRECTORS

"Lori McClenahan" "Tina Whyte"

Lori McClenahan, President and Director Tina Whiagector

The accompanying notes are an integral part ofatvedensed consolidated Interim financial statem



INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF COMPRE HENSIVE LOSS (UNAUDITED)

For the Six Months Ended January 31, 2013 and 2012
(Expressed in Canadian dollars)

OPERATING EXPENSES
Consulting (Note 10)
Exploration expense (Note 7)
Office and general expenses (Note 9)
Professional fees
Stock-based compensation (Note 11e)
Transfer agent, listing and filing fees

Total operating expenses
Operating loss

NON-OPERATING INCOME AND EXPENSES
Interest income

Net loss and comprehensive loss for the period

Total comprehensive loss for the period attributabé to:

Owners of the parent
Non-controlling interest

Loss per share - basic and diluted

Weighted average number of common shares
outstanding - basic and diluted

Three months ende:

Six months ende:

January 31 January 31 January 31 January 31
2013 2012 2013 2012
$ 85,024 $ 39,000 $ 131,505 $ 86,000
152,414 67,992 198,250 185,686
65,715 2,784 177,315 5,678
19,181 19,155 40,669 22,393
- - 115,622 -
4,761 10,026 9,753 12,852
327,094 138,957 673,113 312,609
(327,094) (138,957) (673,113) (312,609)
(369) - 1,366 14
(32B3) (138,957) (671,747) (312,595)
(290,584) (138,957) (634,868) (312,595)
(36,879) - (36,879) -
(327,463) (138,957) (671,747) (312,595)
$ (0.01)$ (0.01) $ (0.02) $ (0.01)
27,861,274 21,754,964 27,566,860 21,463,877

The accompanying notes are an integral part ofamhedensed consolidated interim financial statem



INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)
CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CHANGE S IN STOCKHOLDERS' EQUITY

For the period ended January 31, 2013 and Januaryl3 2012
(Expressed in Canadian Dollars)

Common Share: Equity Settled Total
Employee Shareholders
Shares Amount Benefits Warrants Deficit Equity

Balance, July 31, 2011 20,594,964$3,184,510 $ 727,346 $ 387,326 $(1,506,328) $ $ 2,792,854
Issuance of common shares for property interest QLODm 418,000 - - - 418,000
Issuance of common shares for cash pursuant to

exercise of warrants 60,000 18,000 - - - 18,000
Transfer share capital on exercise warrants - 4,797 - (4,797) - -
Loss for the period - - - - (312,595) (312,595)
Balance, January 31, 2012 21,754,964$3,625,307 $ 727,346 $ 382,529 $(1,818,923) $ $ 2,916,259
Issuance of common shares for cash pursuant to

private placement 4,545,455 750,000 - - - 750,000
Issuance of common shares for cash pursuant to

exercise of options 250,000 50,000 - - - 50,000
Issuance of common shares for cash pursuant to

exercise of warrants 122,727 46,167 - - - 46,167
Issuance of common shares for finder fee 171,000 28,216 - - - 28,216
Issuance of warrants - (277,358) - 277,358 - -
Transfer share capital on exercise options - 53,804 (53,804) - - -
Transfer share capital on exercise warrants - 5,806 - (5,806) - -
Share issue costs and finder's fee - (30,870) - (18,116) - (48,986)
Stock-based compensation - - 265,289 - - 265,289
Loss for the period - - - - (743,924) (743,924)
Balance, July 31, 2012 26,844,146%$4,251,072 $ 938,831 $ 635,965 $(2,562,847) $ $ 3,263,021
Issuance of common shares for property interest Q10mm 100,000 - - - 100,000
Issuance of common shares for cash pursuant to -

private placement 719,500 179,875 - - - 179,875
Issuance of common shares for cash pursuant to -

exercise of options 50,000 10,000 - - - 10,000
Issuance of common shares for cash pursuant to -

exercise of warrants 95,454 21,000 - - - 21,000
Issuance of warrants - (60,994) - 60,994 - -
Transfer share capital on exercise options - 10,761 (10,761) - - -
Transfer share capital on exercise warrants - 5,798 - (5,798) - -
Share issue costs and finder's fee - (6,883) - (3,531) - (10,414)
Stock-based compensation - - 115,622 - - 115,622
Fair value of Ttagit relating to the NCI - - - - - 870,828 870,828
Loss for the period - - - - (634,868) (36,879) (671,747)
Balance, January 31, 2013 28,709,100$4,510,629 $ 1,043,692 $ 687,630 $(3,197,715)$ 833,949 $ 3,878,185
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INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)
(a development stage company)

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CASH F LOWS (UNAUDITED)

For the Six Months Ended January 31, 2013 and 2012
(Expressed in Canadian dollars)

Three months ended

Six months ended

January 31 January 31 January 31 January 31
2013 2012 2013 2012
OPERATING ACTIVITIES
Net loss for the period $ (327,463) $ (138,957) $ (671,747) $ (312,595)
Items not involving cash:
Amortization 2,829 256 2,852 512
Stock-based compensation - - 115,622 -
Changes in non-cash working capital:
Increase in accounts receivables and prepaid eepens (45,532) (38,362) (50,607) (49,966)
Increase in interest receivables 2,055 - 1,766 -
Increase in accounts payable and accrued liaksilitie 292,887 (33,115) 362,234 (18,665)
Cash used in operating activities (75,223) (210,178) (239,880) (380,714)
INVESTING ACTIVITIES
Purchase of equipment (1,923) - (1,923) -
Cash acquired from acquisition (98) - (98) -
Amount held as restricted cash (2,500) - (2,500) -
Payments made towards TTAGIT acquisition (151,128) - (502,660) -
Acquisition of mineral properties (Note 7) - (40,000) - (40,000)
Cash used in investing activities (155,649) (40,000) (507,181) (40,000)
FINANCING ACTIVITIES
Share subscriptions received - - (12,375) -
Common Shares and warrants issued for cash, rs#iaoé issuance cost - - 169,461 -
Exercise of warrants for cash - - 21,000 18,000
Exercise of options for cash - - 10,000 -
Cash from financing activities - - 188,086 18,000
Decrease in cash and cash equivalents (230,872) (250,178) (558,975) (402,714)
Cash and cash equivalents, beginning of the period 219,421 1,225,091 547,524 1,377,627
Cash and cash equivalents, end of the period $ (11,451 $ 974,913 $ (11,451) $ 974,913
Supplementary cash flow information
Issued 1,000,000 common shares for Cueva Blancte (Rfp $ - $ - $ - $ 380,000
Issued 100,000 common shares for Beaverdell (Naye 7 $ - $ - $ - $ 38,000
Issued 1,000,000 common shares for Chance E (Npte 7 $ 100,000 $ - $ 100,000 $ -

The accompanying notes are an integral part ofdledensed consolidated interim financial statem



INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)
For the six months ended January 31, 2013 and 2012

(Expressed in Canadian dollars)

1. GENERAL INFORMATION

Intigold Mines Ltd., (“the Company”) is a developmiestage enterprise that has incurred significasgds

to date and currently does not earn revenues. Tdrap@ny is a junior mineral exploration company
currently engaged in the acquisition and exploratd precious metals on mineral properties located
British Columbia, Canada and Peru. Pursuant tintrestment agreement with Ttagit Social Networlc In
dated November 14, 2012, the Company agreed tchaseca 51% interest of Ttagit for an aggregate
purchase price of $800,000. The Company was icatpd under the Canada Business Corporations Act
on April 18, 2008, and has continued business utideiBusiness Corporations Act of British Columbia.
The Company is listed on the TSX Venture Exchahgeing the symbol IGD-V, as a tier 2 mining issuer.
The address of the Company’s corporate office amtipal base of business is 304 — 700 West Pender
Street, Vancouver, British Columbia, Canada.

These condensed consolidated interim financiakstants have been prepared on the basis of a going
concern, which contemplates the realization oftassed the discharge of liabilities in the normalise of
business for the foreseeable future. The Compaayried a net loss of $671,747 during the six m®nth
ended January 31, 2013 and, as of that date thep&uvyis deficit was $3,197,715. The Company’s apilit

to meet its obligations as they fall due and totiome to operate as a going concern is dependettieon
continued financial support of the creditors anel shareholders. In the past, the Company has retied
sales of equity securities to meet its cash remqéres. There can be no assurance that fundingthisnor
other sources will be sufficient in the future tontinue and develop its mineral properties and igeov
funding to Ttagit Social Networks Inc.

Even if the Company is able to obtain new financibgnay not be on commercially reasonable terms or
terms that are acceptable to it. The Company atsmls1to obtain the support of St. Elias Mines Litd.,
providing extensions to its option agreementshé& €Company does not meet any of the conditionsef t
option agreements. Failure to obtain such finapadm a timely basis or extensions on the option
agreements could cause the Company to reduce mingge its operations. The above indicates the
existence of a material uncertainty that may cagstificant doubt on the Company’s ability to contehas

a going concern. These condensed consolidatedininténancial statements do not include any
adjustments to the recoverability and classificatiaf recorded asset amounts and classification of
liabilities that might be necessary should the Canypbe unable to continue as a going concern.

2. BASIS OF PRESENTATION

The Company prepares its condensed consolidatedinmtfinancial statements in accordance with
International Financial Reporting Standard (“IFR&9 issued by the International Accounting Starslard
Board ("IASB”).

These condensed consolidated interim financiaéstants have been prepared on a historical cost basi
except for financial instruments classified as ad¢ for sale which are stated at their fair valdeghese
financial statements are presented in Canadiaardoll



INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)
For the six months ended January 31, 2013 and 2012

(Expressed in Canadian dollars)

2. BASIS OF PRESENTATION (continued)
2.1 Accounting Standards not yet adopted

The following standards and amendments to exigiagdards have been published and are mandatory for
the Company’s annual accounting periods beginramgidry 1, 2013, or later periods:

IFRS 7 ‘Financial Instruments: Disclosures’In December 2010, the IASB amended IFRS 7 reqiri
additional disclosures on offsetting of financiabats and financial liabilities. This amendmeregffective

for annual fiscal periods beginning on or afterutag 1, 2013. Additional disclosures about theiahit
application of IFRS 9 Financial Instruments areurezf, effective on the date that IFRS 9 is finspleed.
The Company is currently evaluating the impact fihal standard is expected to have on its financial
statements.

IFRS 9'Financial Instruments: Classification and Measuremti — effective for annual periods beginning
on or after January 1, 2013, with early adoptiommpieed, introduces new requirements for the
classification and measurement of financial inseuts.

IFRS 10‘Consolidated Financial Statementseffective for annual periods beginning on or altanuary
1, 2013, with early adoption permitted, establispesciples for the presentation and preparation of
financial statements when an entity controls onmare other entities.

IFRS 12‘Disclosure of Interests in Other Entities’effective for annual periods beginning on or after
January 1, 2013, with early adoption permitteduies the disclosure of information that enablesrsiof
financial statements to evaluate the nature of reakgd associated with its interests in other Estiaind the
effects of those interests on its financial positinancial performance and cash flows.

IFRS 13‘Fair Value Measurement’ effective for annual periods beginning on or aftenuary 1, 2013,
with early adoption permitted, provides the guidaran the measurement of fair value and related
disclosures through a fair value hierarchy.

Management anticipates that the above standartibevddopted in the Company’s financial stateménts
the period beginning August 1, 2013. The Compaasy riot yet considered the impact of the adoption of
these standards.

3. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies set out belowéhéeen applied consistently to all periods preskinte
these financial statements, and have been appiesistently by the Company’s entities.

3.1 Principles of Consolidation
Subsidiaries

The condensed consolidated interim financial statéencomprise the financial statements of the paren
company and its subsidiary, Ttagit Social Netwolks., as at January 31, 2013. Subsidiary is fully
consolidated from the date of acquisition, being ttate on which the Company obtained control, and
continue to be consolidated until the date whem sontrol ceases. All intra-group balances, tratisas,
unrealised gains and losses resulting from intoaigrtransactions and dividends are eliminated ih fu
The net assets and net profit attributable to datshareholders are presented as amounts attidutab



INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)
For the six months ended January 31, 2013 and 2012

(Expressed in Canadian dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
3.1 Principles of Consolidation
Subsidiaries (continued)

to non-controlling interests in the condensed chaat®d interim statements of financial positiondan
condensed consolidated interim statements of cdmepsave loss.

3.2 Fixed assets

(i) Cost and Valuation

Fixed assets are carried at cost less accumulafm@aation and any impairment losses. When &gt &ss
disposed of, it is derecognized and the differelpe®veen its carrying value and net sales procesds i
recognized as a gain or loss in the statementafatipns.

Fixed assets include expenditures incurred on ctenphardware, furniture and equipment which are
recorded at cost on initial acquisition. Cost inigls the purchase price and the directly attribatabsts of
acquisition or construction required to bring asetgo the location and condition necessary foageet to
be capable of operating in the manner intended d&ryage ment.

(ii) Depreciation

Furniture and equipment is depreciated over a miaglibalance basis over the estimated useful fife o
assets and computer hardware is depreciated ormaighstline basis over the life of assets. Where
components of an asset have a different usefulhfi cost that is significant to the total costhef asset,
depreciation is calculated on each separate comporieepreciation methods, useful lives and residua
values are reviewed at the end of each year.

Computer hardware Straight — line method 33%
Furniture and equipment Declining balance 20%0% 3

3.3 Exploration and Evaluation Assets

Exploration expenditures reflect the capitalisedtgaelated to the initial search for mineral dégosith
economic potential or obtaining more informationoatb existing mineral deposits. Exploration
expenditures typically include costs associateth witquisition of rights to explore, prospectingnpéng,
mapping, diamond drilling and other work involvedsearching for ore. Evaluation expenditures réflec
costs incurred at exploration projects related staldishing the technical and commercial viabilitly
mineral deposits identified through exploration arquired through a business combination or asset
acquisition. Evaluation expenditures include tbst ©f:

i) establishing the volume and grade of depdhitsugh drilling of core samples, trenching and jglamg
activities in an ore body that is classified akegita mineral resource or a proven and probabégves

i) determining the optimal methods of extractaomd metallurgical and treatment processes,
iii) studies related to surveying, transportatiowl infrastructure requirements,
iv) permitting activities, and
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INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)
For the six months ended January 31, 2013 and 2012

(Expressed in Canadian dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
3.3 Exploration and Evaluation Assets (continued)

v) economic evaluations to determine whether ldgweent of the mineralized material is commercially
justified, including scoping, prefeasibility anddil feasibility studies.

From time to time, the Company may acquire or dispaf mineral interests pursuant to the terms tbop
agreements. Due to the fact that options are esadi@ entirely at the discretion of the optiondes t
amounts payable or receivable are not recordedo®payments are recorded as resource propertg cost
or recoveries when the payments are made or retelee Company does not accrue the estimated costs
of maintaining its interests in good standing.

From time to time the Company may issue share®tion-in agreements in respect of acquisition of
mineral interests. These equity-settled share-bpagthent transactions are measured by referenttes to
fair value of the entity instruments granted areld¢brresponding increase in equity.

The Company capitalises its acquisition costs apeses all of the exploration and evaluation costs
3.4 Impairment of Non-Financial Assets

Other long-lived assets are reviewed for impairnardgach date of the statement of financial pasigao
determine whether circumstances indicate thatang/iog amount may not be recoverable. An impaitmen
test is performed when the impairment indicatorsalestrate that the carrying amount may not be
recoverable.

An impairment loss is recognized for the amountwidyich the asset’'s carrying amount exceeds its
recoverable amount. The recoverable amount isset’'a fair value less cost to sell and value m $e
estimated future cash flows are discounted to feisent value using a pre-tax discount rate #féats
current market assessments of the time value oegnand the risks specific to the asset.

3.5 Financial Assets

(i) Classification

The Company classifies its financial assets inftflewing categories: at fair value through pradit loss,
loans and receivables, and available-for-sale. dlhssification depends on the purpose for which the
financial assets were acquired. Management detesrtime classification of its financial assets #tain
recognition.

Loans and receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thahate
guoted in an active market. They are included imezu assets, except for those with maturitiesrefiger
than 12 months after the end of the reporting perishich are classified as non-current assets. The
Company’s loans and receivables comprise cash asd equivalents and accounts receivable in the
statements of financial position.

(i) Recognition and Measurement
Loans and receivables are recorded at amortis¢dising) the effective interest method.
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INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)
For the six months ended January 31, 2013 and 2012

(Expressed in Canadian dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
3.5 Financial Assets (continued)
(iif) Impairment of Financial Assets

The Company assesses at the end of each reposiigd pyvhether there is objective evidence that a
financial asset or group of financial assets isairegu. A financial asset or group of financial asgs
impaired and impairment losses are incurred onlyefe is objective evidence of impairment as altes

of one or more events that occurred after thealnigcognition of the asset (a ‘loss event’) arat tbss
event (or events) has an impact on the estimatedeficash flows of the financial asset or group of
financial assets that can be reliably estimated.impairment loss in respect of a financial asseasared

at amortized cost is calculated as the differeratevéen its carrying amount, and the present valubeo
estimated future cash flows discounted at the maigeffective interest rate.

3.6 Amounts Receivable

Amounts receivable are amounts due from HST. Art®teceivable are recognised initially at fair \ealu
and subsequently measured at amortised cost ubmgeffective interest method, less provision for
impairment.

3.7 Cash and Cash Equivalents

Cash and cash equivalents include cash in handsdeheld at call with banks, other short-termhhig
liquid investments with original maturities of tlerenonths or less.

3.8 Share Capital

Common shares are classified as equity. Incremeoists directly attributable to the issue of common
shares and share options are recognized as a iedfron equity, net of any tax effects. Commonrska
held by the Company are classified as treasurkstod recorded as a reduction to shareholderstyequi

Trade payables are obligations to pay for goodseovices that have been acquired in the ordinanyseo
of business from suppliers. Accounts payable aaestfied as current liabilities if payment is duithim
one year or less (or in the normal operating cgéléhe business if longer). If not, they are présdras
non-current liabilities.

Trade payables are recognised initially at faiueahnd subsequently measured at amortised cogf th&n
effective interest method.

Due to related parties are amounts due to DireeogsOfficers of the Company which are incurrethia
carrying out their respective duties as Directard ®fficers of the Company. Due to related paréiss
recognised initially at fair value and subsequentlyasured at amortised cost using the effectivarant
method.
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INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)
For the six months ended January 31, 2013 and 2012

(Expressed in Canadian dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
3.9 Current and Deferred Income Tax

Income tax expense comprises current and defeswedricome tax expense is recognized in the stateme
of comprehensive loss except to the extent thafates to items recognized either in other cormgmeive
loss or directly in equity, in which case it is ogoized in other comprehensive income or in equity,
respectively. Current tax is the expected tax pkyan the taxable income for the year, using tigs
enacted or substantively enacted at the reportatg, cand any adjustment to tax payable in respect o
previous years.

Taxes on income in the interim periods are accus#ag the tax rate that would be applicable to etque
total annual earnings. The tax rate used is theethat is substantively enacted.

Deferred income tax is recognised, using the ligtihethod, on temporary differences arising betwie

tax bases of assets and liabilities and their gagrgmounts in the financial statements. Howevefemed
income tax is not accounted for if it arises framtial recognition of an asset or liability in atrsaction
other than a business combination that at the @iftbe transaction affects neither accounting azable
profit or loss. Deferred income tax is determineshg tax rates (and laws) that have been enacted or
substantively enacted by the balance sheet datararekpected to apply when the related deferreatiie

tax asset is realised or the deferred income &dility is settled. A deferred tax asset is redogh to the
extent that it is probable that future taxable psokill be available against which the temporaiffedlence

can be utilized. Deferred tax assets are revieweaeh reporting date and are reduced to the etitanit

is no longer probable that the related tax beméfitbe realized.

Additional income taxes that arise from the disttibn of dividends are recognized at the same timaé
the liability to pay the related dividend is recampu.

3.10 Share-Based Payment Transactions

The Company applies the fair value method of actiogrior all stock option awards. Under this method
the Company recognizes a compensation expensd &toek options awarded to employees, based on the
fair value of the options on the date of grant whgdetermined by using the Black-Scholes optidcing
model for stock option awards, and the quoted maskieie of the shares for restricted share unie fair
value of the options is expensed over the vestiegogd of the options. No expense is recognized for
awards that do not ultimately vest.

All equity shared-based payments are reflectedjuitg settled employee benefits, until exercisétpon
exercise, shares are issued from treasury andmioeird reflected equity settled employee benefits is
credited to share capital, adjusted for any comatd® paid. Where a grant of options is canceted
settled during the vesting period, excluding fdtfeds when vesting conditions are not satisfie@, th
Company immediately accounts for the cancellatisnaa acceleration of vesting and recognises the
amount that otherwise would have been recognisedeivices received over the remainder of the ngsti
period. Any payment made to the employee on chai®i is accounted for as the repurchase of aityequ
interest except to the extent the payment excdedlfatr value of the equity instrument granted, soeed

at the repurchase date. Any such excess is ressjas an expense.
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INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)
For the six months ended January 31, 2013 and 2012

(Expressed in Canadian dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
3.11 Provisions

A provision is recognized if, as a result of a pagnt, the Company has a present legal or comiseuc
obligation that can be estimated reliably, andipiobable that an outflow of economic benefitd b
required to settle the obligation. Provisions éeeermined by discounting the expected future dasts
at a pre-tax rate that reflects current marketsassents of the time value of money and the risksifip to
the liability.

3.12 Rehabilitation and Restoration

Provision is made for rehabilitation and restomatiwhen an obligation is incurred. The provision is
recognised as a liability with a corresponding assgognised in relation to the mine site. At esagborting
date the rehabilitation liability is re-measurediive with changes in discount rates, and timingmount

of the costs to be incurred. The provision recegghirepresents management’s best estimate ofdakeryr
value of the future costs required. Significaniineates and assumptions are made in determining the
amount of restoration and rehabilitation provisionsThose estimates and assumptions deal with
uncertainties such as: requirements of the relelegdal and regulatory framework; the magnitude of
necessary remediation activities and the timingerxand costs of required restoration and rehatiiin
activity. These uncertainties may result in futactual expenditure differing from the amounts entiy
provided. The provision recognised is periodicalgviewed and updated based on the facts and
circumstances available at the time. Changes ¢o e$timated future costs for operating sites are
recognised in the statement of financial positignadjusting both the restoration and rehabilitaticset
and provision. Such changes give rise to a chandeture depreciation and financial charges. As at
January 31, 2013 and July 31, 2012, the Companybadhabilitation and restoration costs.

3.13 Earnings per Share

The Company presents basic and diluted earningshaee (EPS) data for its common shares. Basici€PS
calculated by dividing the profit or loss attribbie to ordinary shareholders of the Company by the
weighted average number of common shares outsiguadinng the period. Diluted EPS is determined by
adjusting the profit or loss attributable to comnmgimareholders and the weighted average number of
common shares outstanding for the effects of dlitise potential common shares, which comprise
warrants and share options granted to employees.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conftymiith IFRS requires management to make judgements
estimates and assumptions that affect the apmitatf accounting policies and the reported amoohts
assets, liabilities, income and expenses. Actigllte may differ from these estimates.

Estimates and underlying assumptions are reviewedah period end. Revisions to accounting estsnate
are recognized in the period in which the estimates revised and in any future periods affected.
Significant areas requiring the use of managemstimates include assumptions and estimates relading
determining defined proven and probable resenasievbeyond proven and probable reserves, faiesalu
for purposes of purchase price allocations foress acquisitions, asset impairment analysis, traluaf
derivative contracts, determination of recoveraiietal on leach pads, reclamation obligations, share
based payments and warrants, valuation allowamceteferred income tax assets, the provision for
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INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)
For the six months ended January 31, 2013 and 2012

(Expressed in Canadian dollars)

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (co ntinued)
income tax liabilities, deferred income taxes asdeasing and evaluating contingencies. Actual teesul

could differ from these estimates.

5. CASH AND CASH EQUIVALENTS

a. Cash and cash equivalents includes a cashable {@@ib(July 31, 2012: $550,000).
b. Restricted cash consists of a security depositshiwiCompany’s credit cards and the Ministry of

Energy Mines and Petroleum. The security depositance for the six months ended January 31,
2013 was $63,500 (July 31, 2012: $61,000).

6. FIXED ASSETS

Fumniture
Computer and
hardware equipment Total
Cost
Balance at July 31, 2012 $ 1,375 $ 681 $ 2,056
Additions 27,729 - 27,729
Disposals - - -
Balance at January 31, 2013 $ 29,104 $ 681 $ 29,785
Depreciation
Balance at July 31, 2012 $ 1,375 $ 218 $ 1,593
Depreciation for the period 2,806 46 2,852
Balance at January 31, 2013 $ 4,181 $ 264 $ 4,445
Carrying amounts
Balance at July 31, 2012 $ - $ 463 $ 463
Balance at January 31, 2013 $ 24,923 $ 417 $ 25,340

7. EXPLORATION AND EVALUATION ASSETS

Although the Company has taken steps to verifg til mineral properties in which it has an interast
accordance with industry standards for the curseade of exploration of such properties, thesequoes
do not guarantee a clear title. Property title lhaysubject to unregistered prior agreements andategy
requirements. The Company is not aware of anyutishclaims of title.
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INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)
(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)

For the six months ended January 31, 2013 and 2012
(Expressed in Canadian dollars)

7. EXPLORATION AND EVALUATION ASSETS (continued)

The Company’s mineral properties include the folluyy

31-Jan-1: 31-Jul-17
Beaverdell, Canada $1,385,581 $1,385,581
Scandie, Canada 31,500 31,500
Evening Star, Canada 25,000 25,000
Donnamore, Cana 5,00( 5,00C
Goldpost, Gana 163,35 16335:
Cueva Blanca, Pe 432,75( 432,75
Chance E, Peru 150,000 50,000
$2,193,184 $2,093,184
The Company’s exploration expenditures that wetecapitalised are:
2012 2012
Cueva Blanca Beaverdell Donnamore Gold Post Other
Total Peru Canada Canada Canada  Canada Total
$ $ $ $ $ $ $
General (other) 198,250 185,831 10,000 2,419 340,166
Mobilization and camp costs - - - - 16,157
Travel - - - - 3,000
198,250 185,831 10,000 2,419 359,323
Exploration and development
expenditures, beginning of the period 409,347 3,000 358,961 30,411 15,000 1,975 50,024
Exploration and development
expenditures, cumulative to date 607,597 188,831 358,961 30,411 25,000 4,394 409,347

(a)Beaverdell Property

On August 15, 2007, as amended August 20, 2007 Jandary 15, 2010, the Company entered into a
Property Purchase Agreement (collectively the "BriypAgreement”) with St. Elias (the "Optionor"), a
company listed on the Exchange. Under the terntseoProperty Agreement, the Company holds the right
to acquire a 100% interest (subject to a 1.5% melter royalty) in certain mineral claims refertedas the
Beaverdell Property. Pursuant to the terms of ttopétty Agreement, the Company can acquire a 100%
interest in the Beaverdell Property by paying $@80,to the Optionor, issuing 400,000 common shafes
the Company to the Optionor and by incurring $1liamlin exploration expenditures on the Beaverdell

Property to be paid to the Optionor and to be iremiby the Company as follows:
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INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)
For the six months ended January 31, 2013 and 2012

(Expressed in Canadian dollars)

7. EXPLORATION AND EVALUATION ASSETS (continued)

(a) Beaverdell Property

Requirement deadline Cash Shares Value Expenditures
On January 15, 2010 $ 5,000(paid; - $
Within 12 months of January 15,2010  $ $ - % 100,000 (incurred)
Within 10 days of listing date $ 10,000 - $
Within 10 business days of listing date ~ $ 100,000 (issued) $ 38,000
Within 12 months from listing date $ 15,000 - $ - % 400,000 cumulative
Within 10 business days of receipt of
consent of Exchange for the issuance
based on Phase Il results $ - 100,000
Within 24 months from listing date $ 70,000 - $ - 3% 600,000 cumulative
Within 10 business days of receipt of
consent of Exchange for the issuance
based on Phase Il results $ - 200,000
Within 36 months from listing date $ 150,000 - $ - $ 1,000,000cumulative
Totals $ 250,000 400,000 $ 38,000.0 N/A

Upon completion of the above described optiong tif the subject mineral claims constituting the
Beaverdell Property will be transferred from theti@por to the Company.

31-Jan-1: 31-Jul-1:
Balance at the beginning of the period $ 1,385,581 $ 1,347,581.00
Issuance of common shares for property interest - 38,000
Balance at the end of the period $ 1385581 $ 1,385,581

The Company was not in compliance with the termghef option agreement as at October 31, 2012,
However, St. Elias has granted the Company an sixteno the Option Agreement until January 31, 2013
so that it can satisfy the requirements of the aledragreement as detailed in the table above.optien
agreement remains in good standing.

(b) Scandie Property, British Columbia, Canada

On February 22, 2011, the Company entered int@egeaent to acquire a 100% interest in certainmgini
claims located in the Greenwood Mining DivisionjtBh Columbia for total consideration of $31,500.

(c) Evening Star Property, British Columbia, Canada

On February 22, 2011, the Company entered int@egeaent to acquire a 100% interest in certainmmgini
claims located in the Slocan Mining Division, Bsti Columbia for total consideration of $25,000.
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INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)
For the six months ended January 31, 2013 and 2012

(Expressed in Canadian dollars)

7. EXPLORATION AND EVALUATION ASSETS (continued)
(d) Donnamore Property, British Columbia, Canada

On February 24, 2011, the Company entered int@egeaent to acquire a 100% interest in certainmgini
claims located in the Kamloops Mining Division, #h Columbia for total consideration of $5,000.

(e) Goldpost Project, British Columbia, Canada

On April 25, 2012, the Company entered into an exgent to acquire a 100% interest in certain mining
claims located in the Osoyoos Mining Division, Biit Columbia for total consideration of $163,353
(US$165,000).

(f) Cueva Blanca Gold Property, Lambayeque Departmet, Northern Peru

On June 1, 2011, the Company entered into a lagerement with St. Elias Mines Ltd. (“St. Eliasd),
related party, whereby the St. Elias had grantedion to the Company to earn a 60-percent carried
interest, subject to a 1.5-per-cent net smeltermetoyalty (NSR) in the property, located in nerth Peru,

by paying the sum of $200,000 in cash, by issui@@@,000 common shares in the capital of the Compan
to St. Elias, and by incurring for $1,500,000 iplexation expenditures, to be paid and issued l&sAfs:

Requirement deadline Cash Shares Value Expenditures
OnJune 1,2011 $ 10,000(paid) - $ -8 -
Formal Agreement $ 40,000 (paid) - $ -8
Within 10 business days of regulatory approvalggEamer $ - 1,000,000(issued $ 380,000 $
Within 12 months from Formal Agreement $ 50,000 - - $
$ $
$
$

300,000

$
Within 24 months from Formal Agreement 100,000 $ 500,000
Within 36 months from Formal Agreement - - $ - $ 700,000
Totals 200,000 1,000,000 $ 380,000 $ 1,500,000

In addition, the Company shall have the right tochase one-half of the 1.5-per-cent NSR from SasEl

for the sum of $1,500,000 thereby reducing the N&jable to from 1.5-per-cent to 0.75-per-cent. aAs
October 31, 2012, the Company has paid $50,00ptadres payment and issued 1,000,000 common shares
to St. Elias on September 13, 2011 at a markee mic$0.38. The Company was not in compliance with
the terms of the option agreement as at OctobeP@12, However, St. Elias has granted the Company a
extension to the Option Agreement until January 28,3, so that it can satisfy the requirementshef t
amended agreement as detailed in the table abidwe option agreement remains in good standing.

On August 15, 2012, the Company signed an amendedeCBlanca Option Agreement, whereby the
Optioner will now earn their interest by removimg t1.5% net smelter return. All other terms of the
Cueva Blanca Option Agreement will remain the same.

31-Jan-13 31-Jul-1:
Balance at the beginning of the period $ 432,750 $ 12,750.00
Issuance of common shares for property interest - 380,000
Option payment - 40,000
Balance at the end of the period $ 432,750 $ 432,750
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INTIGOLD MINES LTD. (FORMERLY SEANESS CAPITAL CORPO RATION)

(a development stage company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANBL STATEMENTS (Unaudited)
For the six months ended January 31, 2013 and 2012

(Expressed in Canadian dollars)

7. EXPLORATION AND EVALUATION ASSETS (continued)
(g)Chance E, Peru

On July 17, 2012, the Company entered into an n@greement with St. Elias Mines Ltd., (“St. Elipsl
related party (see note 9), whereby the Companyeeam a 60-per-cent interest in the Chance E nlinera
concession which adjoins St. Elias’s wholly ownexdro gold project located in southwestern Peru.

Under the terms of the option agreement, the Cognpan acquire a 60-per-cent interest in the Chénce
claim (subject to a 1.5-per-cent net smelter returoyalty (NSR)) in consideration of making cash
payments of $500,000 to St. Elias, issuing 1,00 &immon shares in the capital of the Company to St
Elias and incurring $1-million in exploration exmitures on the property over a three-year peridte T
Company’s first year commitment under the optioreagent is to pay $50,000 to St. Elias and incur
$200,000 in exploration expenditures on the prgperds at January 31, 2013, the Company has paid
$50,000 of options payment.

Requirement deadline Cash Shares Expenditures
OnJuly 17,2012 $ 10,000 (paid; $ -
Formal Agreement $ 40,000 (paid) $
Within 10 business days of regulatory approvalggeement $ - 1,000,000 (issued) $
Within 12 months from Formal Agreement $ 100,000 - $ 200,000cumulative
Within 24 months from Formal Agreement $ 350,000 $ 500,000cumulative
Within 36 months from Formal Agreement $ $ 1,000,000cumulative
Totals $ 500,000 1,000,000 N/A
31-Jan-1: 31-Jul-1:
Balance at the beginning of the period $ 50,000 $ -
Issuance of common shares for property interest 100,000 -
Option payment - 50,000
Balance at the end of the period $ 150,000 $ 50,000

8. SOCIAL NETWORK TECHNOLOGY

The total cost of the acquisition to obtain 51%iastt in Ttagit was $906,372; it implied that the falue
of Ttagit was $1,777,200. The portion of the fatue of Ttagit relating to the non-controllingengst is
$834,955 to reflect the 49% ownership interestiraeto other shareholders

9. ADVANCE PAYMENTS

On May 8, 2012, the Company entered into a LetggreAment detailing the investment in Ttagit Social
Networking Inc., (“Ttagit”), a private company. Buant to a Letter Agreement, the Company agreed to
purchase 51-per-cent interest, subject to a 2.&@etrroyalty, in Ttagit in consideration of Intiggpaying

to Ttagit the aggregate sum of $300,000 in caskl, famncing $500,000 for the development and
marketing of Ttagit over a 12-month period.
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(Expressed in Canadian dollars)

9. ADVANCE PAYMENTS (continued)

In addition, Intigold shall have the right to puasle 1.5 per cent of the 2.5-per-cent royalty fraagit for
the sum of $10-million thereby reducing the royadayable to Ttagit from 2.5 per cent to 1.0 pettcen

The total amount of funds advanced to Ttagit adaauary 31, 2013 was $nil (July 31, 2012-$548,717).
This amount includes the initial cash payment d®B800. The Company also paid an exclusivity fee o
$50,000, which has been expensed during the yeadejuly 31, 2012.

The investment in Ttagit was accepted by a shadensl vote which was scheduled for December 11
2012.

10. RELATED PARTY TRANSACTIONS

The expenditures charged by related parties t&Ctmpany and not disclosed elsewhere in these fialanc
statements consist of the following:

(a) paid or accrued $30,000 (2012 - $30,000) asagement fees to the President and to the CEO of
the Company.

(b) paid or accrued $nil (2012 - $10,000) as utimg) fees to the Directors of the Company.

(c) paid or accrued $30,000 (2012 - $30,00)onsulting fees to the CFO of the Company. The
Company also paid $18,000 ($2011 - $8,900) as aticmufees to a company controlled by the CFO.

(d) paid or accrued $12,000 (2012 - $12,GG0anagement and administration fee to a Direatdr
Officer of the Company.

(e) Stock based compensation was $44,593 foretated parties (2012 - $nil).

Related party transactions are in the normal cooirgperations and are measured at the exchangendmo
which is the amount of consideration establishetlagreed to by the related parties.

As at January 31, 2013, there was $nil (July 31220$6,000) due to the related parties.
There are common directors and officers for the gamy and St. Elias Mines Ltd.
11. SHARE CAPITAL
(a) Authorized
Unlimited number of common shares without paugal
(b) Issued
The Company acquired 100% of the issued and owdistgwrshares of Intigold in exchange for the

issuance of 6,533,332 common shares of the Comaaayair value of $0.20 per common share (note
1).
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11. SHARE CAPITAL (continued)

(b)Issued

Concurrent with the acquisition, the Company conguea private placement of 3,000,000 units at
$0.20 per unit for proceeds of $600,000. Each eorisists of one common share and one warrant. Each
warrant entitles the holder to purchase one additicommon share of the Company for period of 2
years at a price of $0.30 per common share initeeyear and $0.45 per common share in the second
year. The Company paid share issue costs of $8&2@spect to the private placement.

During March 2011, the Company issued 228,300 comginares for an exercise of warrants at $0.25
and 250,000 common shares for an exercise of waraai$0.30.

On April 28, 2011, the Company completed a priyageement of 4,000,532 units at a price of $0.30
per unit resulting in gross proceeds of $1,200,1&ach unit consists of one common share and one
warrant. Each warrant entitles the holder to pwsehane additional common share of the Company at a
price of $0.45 per common share for a period ofritihths expiring on April 28, 2012. The Company
paid share issue costs of $21,802 and issued 16l&0@s at $0.30 per share.

On September 13, 2011, the Company issued 1,000;66hmon shares to St. Elias Mines Ltd.,
pursuant to an option agreement for the Cueva Rlgmoperty disclosed on Note 7(f), and 100,000
common shares to St. Elias Mines Ltd., as per th@omw agreement for the Beaverdell property
disclosed on Note 7(a) above.

During October 2011, the Company issued 60,000mmmshares for an exercise of warrants at $0.30.

On April 26, 2012, the Company issued a private@ent of 4,545,455 units at a price of $0.165 per
unit resulting in gross proceeds of $750,000. Haghconsists of one common share and one warrant.
Each warrant entitles the holder to purchase odéiadal common share of the Company at a price of
$0.22 per common share for a period of 24 monthwrieg on April 26, 2014. The Company paid
share issue costs of $15,663 and issued 171,008sshia$0.165 per share.

On April 27, 2012, the Company issued 83,333 comsfwres for an exercise of warrants at $0.45.
On June 19, 2012, the Company issued 39,394 corshames for an exercise of warrants at $0.22.
During May and June 2012, the Company issued PBOcOmMmon shares for an exercise of options at

$0.20.

On September 10, 2012, the Company issued a pglatement of 719,500 units at a price of $0.25
per unit resulting in gross proceeds of $179,8#8ch unit consists of one common share and one non-
transferable share purchase warrant. Each whalemieentitles the holder to purchase an additional
common share at a price of $0.35 per share initeeylear and $0.45 per share in the second year
expiring on September 10, 2014. In connection wiith private placement, finders’ fees of 10%,
totaling $9,488 cash were paid.

During September and October 2012, the Compameds95,454 common shares for an exercise of
warrants at $0.22.

On October 29, 2012, the Company issued 50,000nmmshares for an exercise of options at $0.20.
On January 17, 2013, the Company issued 1,00@@@Mnon shares to St. Elias Mines Ltd., pursuant

to an option agreement for the Chance E propesiased on Note 7(g) above.
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11. SHARE CAPITAL (continued)
(b) Issued

Issued and outstanding: 28,709,100 commoreshiduly 31, 2012 — 26,844,146).

(c) Escrow Shares

Of the issued and outstanding common shares, DQ0@re held in escrow and deposited with a trustee
under an escrow agreement. Under the escrow agreeh®% of the escrowed common shares will be
released from escrow on November 4, 2010 and aitiatd 15% will be released every six months
following the initial release over a period of 3®@mths. These escrow shares may not be transferred,
assigned or otherwise dealt with without the conhsémhe regulatory authorities. If the Company sloe
not receive final acceptance of a Qualifying Tratisa within 24 months from the date of listing aad
delisted, the shares may be cancelled.

(d) Warrants

On October 26, 2010, the Company completed a griptcement of 3,000,000 units at $0.20 per unit.
Each unit consists of one common share and oneamtarfhe 3,000,000 warrants had a period of 2
years at a price of $0.30 per common share initeeyear and $0.45 per common share in the second
year. The warrants had a fair value of $162,360.

On April 28, 2011, the Company completed a priatzement of 4,000,532 units at $0.30 per unit.
Each unit consists of one common share and onemtaithe 4,000,532 warrants had a period of 1 year
at a price of $0.45 per common share. The wartzadsa fair value of $237,764. On April 28, 2012,
3,917,199 warrants at an exercise price of $0.4fre

On April 26, 2012, the Company issued a privage@ment of 4,545,455 units at $0.165 per unit. Each
unit consists of one common share and one warféet 4,545,455 warrants had a period of 2 year at a
price of $0.22 per common share. The 4,545,455ants had a fair value of $277,358.

On September 10, 2012, the Company issued privatement consists of 719,500 units at a price of
$0.25 per unit. Each unit consists of one commigres and one non-transferable share purchase
warrant. Each whole warrant entitles the holdepucchase an additional common share at a price of
$0.35 per share in the first year and $0.45 peresinathe second year expiring on September 104.201
The 719,500 warrants had a fair value of $60,994.

As of January 31, 2013, the Company had outstgndarrants for the purchase of 5,130,107 common
shares, as follows:

Number of shares Exercise price Expiry date
#
4,410,607 $ 0.22 April 26, 2014
719,500 $ 0.35 exercise in the first year
$ 0.45 exercise in the second y September 10, 2014
5,130,107
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11. SHARE CAPITAL (continued)
(e) Share Purchase Options

The following table reflects the continuity of skooptions for the six months ended January 313201
and year ended July 31, 2012:

31-Jan-1: 31-Jul-1:
Weighted Weighted
average average
Number of exercise Number of exercise
options price options price
Options outstanding beginning of the period 4,100,000 $ 0.24 3,130,000 $ 0.22
Options cancelled during the period - $ - (200,000) $ 0.20
Options exercised during the period (50,000) $ 0.20 (250,000) $ 0.20
Options cancelled during the period (250,000) $ 0.30
Options expired during the period (2,230,000) $ 0.20
(400,000) $ 0.33
Options granted during the period 530,000 $ 0.18 400,000 $ 0.27
240,000 $ 0.30 1,000,000 $ 0.30
20,000 $ 0.30
Options outstanding end of the perio: 1,940,000 $ 0.59 4,100,000 $ 0.24
Options exercisable end of the period
(fully vested) 1,940,000 4,100,000

The Company has adopted a stock option plan (“tha”Pwhereby it can grant options to directors,
officers, employees, and consultants of the Compaflge maximum number of shares that may be
reserved for issuance under the Plan is limited,850,992 of the issued common shares of the
Company at any time.

The 1,940,000 stock options outstanding aiidgn31, 2013 expire as follows:

Number of shares Price per share Expiry date
400,000 $ 0.27 March 30, 2014
750,000 $ 0.30 May 8, 2014

20,000 $ 0.30 May 31, 2014
530,000 $0.18 August 14, 2014
240,000 $ 0.30 August 15, 2014

1,940,000

The Company cancelled its 600,000 outstandingkstptions that were issued prior to the qualifying
transaction. Subsequently, the Company issued20G8 stock options to new officers and directdrs o
Intigold Mines Ltd. (formerly Seaness Capital Cagion), exercisable at $0.20 per share until
November 4, 2012. The options had a fair value5@7$649 which has been recognized as stock-based
compensation during the year ended July 31, 2011.
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11. SHARE CAPITAL (continued)
(e) Share Purchase Options (continued)

On December 1, 2010 the Company issued 400,0@8 sqtions, exercisable at $0.33 per share until
December 1, 2012. The options had a fair value8af@6 which has been recognized as stock-based
compensation during the year ended July 31, 2011.

On March 30, 2012 the Company issued 400,000 stptions, exercisable at $0.27 per share until
March 30, 2014. The options had a fair value of,$20 which has been recognized as stock-based
compensation during the year ended July 31, 2012.

On May 8, 2012 the Company issued 1,000,000 stptikns, exercisable at $0.30 per share until May
8, 2014. The options had a fair value of $212,793clv has been recognized as stock-based
compensation during the year ended July 31, 2012.

On May 31, 2012 the Company issued 20,000 stotkrop exercisable at $0.30 per share until May
31, 2014. The options had a fair value of $2,576iciwvhhas been recognized as stock-based
compensation during the year ended July 31, 2012.

On August 14, 2012, the Company issued 530,00k stptions to directors, officers, and consultants
of the Company, exercisable at $0.18 per sharé Amgust 14, 2014. The options had a fair value of
$77,489 which has been recognized as stock-basegbermation during the three months ended
October 31, 2012.

On August 15, 2012, the Company issued 240,000k stptions to consultants of the Company,
exercisable at $0.30 per share until August 1542The options had a fair value of $38,133 whichk ha
been recognized as stock-based compensation dhartgree months ended October 31, 2012.

The fair value of warrants and stock options heanbestimated using the Black-Scholes option pricin
model. Assumptions used in the pricing model veeréollows:

2013 2012
Risk-free interest rate 1.17% - 1.25% 1.06% - 1.37%
Annual dividends - -
Expected stock price volatility 94.96% - 167.40% 83.5% - 89.37%
Expected life of stock options 2 years 2 years
Expected life of warrants 2 years 2 years

Option pricing models require the use of highly jsabve estimates and assumptions including the
expected stock price volatility. Change in the uhdleg assumptions can materially affect the faitue
estimates and, therefore, in management’s opirkistieg models do not necessarily provide reliable
measure of the fair value of the Company’s stodioop.

The weight average remaining contractual life efsthoutstanding options is 1.35 years. The wedghte
average grant date fair of these options are $@et dption.
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11. SHARE CAPITAL (continued)
(e) Share Purchase Options (continued)

Equity settled employee benefits
31-Jan-13 31-Jul-12

Balance, beginning of the period $ 938,831 $ 727,346

Stock-based compensation $ 115,622 $ 265,289

Transfer of contributed surplus on exercise ofaysti $ (10,761) $ (53,804)
$

1,043,692 $ 938,831

Balance, end of the period

(f) Obligation to issue shares

The Company received $nil (July 31, 2012 - $12,3#%)a private placement in advance of the shares
being issued.

12. CAPITAL MANAGEMENT

The Company’s primary objective when managing ehp# to maintain sufficient resources and raise
funding to support current and long term operatiegds. The ability to continue as a going conégrn
essential to the Company’s goal of providing resuior shareholders and other stakeholders. Thigatap
of the Company consists of shareholder’s equitige Tompany manages its capital and makes adjustiment
to it, based on the level of funds available to @@mpany to manage its operations. The Company
balances its overall capital through new shareaisseis or by undertaking other activities as deemed
appropriate in the circumstances. The Companytsubject to internally imposed capital requiretaen
There have been no significant changes in the Coypapproach to capital management during the six
months ended January 31, 2013 and year ended 1ul®032. The non-compliance of property option
agreements may require the Company to raise additaapital through the issuance of new shares.

13. FINANCIAL INSTRUMENTS

Categories of Financial Assetsand Financial Liabilities

The Company'’s financial instruments consist of caisth cash equivalents, restricted cash, trade tiadl o
receivables, and trade and other payables. For aagttash equivalents, restricted cash, trade dret o
receivables, and trade and other payables, carmghg is considered to be a reasonable approxamafi
fair value due to the short-term nature of thestriments. The fair value of financial instrumeatshe
reporting date was calculated on the basis of abiiimarket data.

The Company’s financial instruments that are mesbwat fair value on a recurring basis in periods
subsequent to initial recognition and the fair eahierarchy used to measure them are presentdein t
table below. The Company classifies its other faranassets and other financial liabilities meadwatefair
value using a fair value hierarchy that reflecte thignificance of the inputs used in making the
measurements. The fair value hierarchy has thevilg levels:

25
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13. FINANCIAL INSTRUMENTS (continued)
Categories of Financial Assetsand Financial Liabilities
Level 1: Quoted prices (unadjusted) in active mirker identical assets or liabilities;

Level 2: Inputs other than quoted prices includétiiw Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or imdctly (i.e. derived from prices); and

Level 3: Inputs for the asset or liability thanist based on observable market data (unobservatls).

The carrying values of the Company’s financial rmstents, which are the same as their fair values, a
classified into the following categories:

Financial Instrument Category January 31, 2013 July 31, 2012
Cash and cash equivalents Designated held for trading $ - $547,524
Restricted cash Designated held for trading 63,500 61,000
HST recoverable, interest

receivable Loans and receivables 170,880 110,466
Bank indebtedness Other liabilities 11,451 -
Accounts payable and accrued

liabilities Other liabilities 460,659 96,425

The recorded amounts for cash and cash equivalantfyunts receivable, HST recoverable, interest
receivable, restricted cash, accounts payable ecrdied liabilities approximate their fair value dogheir
short-term nature.

The Company’s carrying value and fair value of caisti cash equivalents under the fair value hieyaish
measured using Level 1 inputs. There are no figriostruments measured using Level 2 or Level 3
inputs.

a) Market risk

The Company does not hold certain marketable gezsuthat will fluctuate in value as a result afding
on global financial markets.

b) Interest rate risk

Included in the loss for the year in these finainsiatements is investment income on the Compargsh
and cash equivalent. The Company does not havdebtyobligations which expose it to interest ragk.r
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13. FINANCIAL INSTRUMENTS (continued)
Categories of Financial Assets and Financial Liabilities (continued)
c) Credit risk

The Company considers that the following finan@akets are exposed to credit risk: cash and cash
equivalents, accounts receivable and foreign cayre@redit risk is the risk that one party will Ifao
discharge an obligation and cause the other padiegur a significant financial loss. At Janu8dy, 2013,

the Company’'s cash and cash equivalents were Bwdst major financial institutions. Deposits are
insured up to $100,000, the amount that may beestibj credit risk for the six months ended Janadry
2013 was nil (July 31, 2012 - $447,524).

14. SUBSEQUENT EVENTS

On January 31, 2013, the Company has arranged -bro&ared private placement of up to 10,000,000
units at a price of $0.11 per unit. If all of theits are placed, gross proceeds raised will b£081000.
Each unit consists of one common share and one oconsmare purchase warrant. Each whole warrant
will entitle the holder to purchase one additioc@inmon share at a price of $0.15 per share foriacgef

two years from closing. The Company will pay finddees of up to 10% of the gross proceeds raised,
payable in cash or shares or a combination.

On February 13, 2013, the Company delivered naticgt. Elias that it is no longer going to contirwith

its option to earn a 60% interest in the Cueva &agold property located in northwest Peru duedoext
result of objections from the local communitiesrtmeral exploration activities at Cueva Blanca.
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